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LATE    CABLES  | 

1   I 

The  worst  Cuban  drought  in  86  years  is  still  unbroken,  and  is  endang- 
ering  the  island's  1946  sugar  production  and  general  food  supply.    The  dry 
weather  damage  may  "be  largely  offset,  however,  should  the  usually  plentiful 
summer  rains  begin  soon.    The  19*4-5  sugar  crop  is  estimated  at  1  million  tons 
less  than  it  would  have  been  with  normal  rainfall.    New  cane  growth  has  been 
delayed  as.  much  as  two  months  and  much  planted  .cane  has  failed  to  germinate. 
Food  crops,  and  livestock  and  milk  production  have  suffered  severely.  Tobacco 
production  has  been  curtailed,  but  larger  acreage  largely  compensated  for  the 
loss. 

A  31  percent  decrease  in  all-India  cotton  production  for  1944-45  is  in- 
dicated by  the  fourth -off icial  Indian  cotton  forecast  which  estimates  a  crop 
of  2,902,000  bales  (of  478  pounds)  on  14,744,000  acres--28  percent  less  acreage 
than  tabulated  in  the  corresponding  forecast  last  season.    The  final  forecast 
last  season  estimated  1943-44  production  at  4,262,761  bales.    The  sharply 
reduced  crop  is  largely  the  result  of  diversion  of  cotton  acreage  to  needed 
food  crops, 

France's  agricultural  outlook  is  less  favorable  than  a  month  ago  as  a 
result  of  freezing  weather  in  May.    Frost  damaged  apple,  pear  and  nut  trees, 
and  vineyards  in  important  wine-making  areas  with  exception  of  Lot-et -Gar- 
onne and  Dordogne,    The  damage  is  estimated  at  three-fourths  of  the  crop  in 
some  sections.    Wheat  was  little  hurt,  but  some  rye  was  frozen.    Potatoes  suf- 
fered badly  and  much  rapeseed  loss  is  expected.    Inspect  damage  is  extensive, 
and  insecticides  are  scarce. 

Drought  is  reducing  the  Greek  cereal  grain  harvest  substantially  below 
early  May  estimates.  '  The  usual  late  spring  rains  did  not  fall  in  most  of 
Macedonia,  Thessaly  and  Thrace  and  almost  complete  crop  failures  are  repor- 
ted in  mountain  regions  and  on  the  islands.    Shortage  of  draft  power  has  re- 
sulted in  poor  land  preparation  and  consequent  lower  yields. 

Norway's  agricultural  production  presents  a  divergent  picture.  Meat, 
milk,  cheese,  and  egg  production  is  less  than  one-half  of  normal  while  oats, 
rye  and  barley  production  has  been  fairly  well  maintained,  despite  a  lack  of 
fertilizers,  although  yields  as  usual  are  substantially  short  of  domestic  re- 
quirements.   Potato  production  has  been  pushed  above  the  prewar  normal.  Pro- 
spects for  the  forthcoming  grain  and  potato  crops  are  now  good.    Hog,  poultry, 
and  sheep  numbers  are  reported  drastically  reduced.    Dairy  cattle  numbers  have 
dropped  only  slightly,  but  production  is  reduced  by  the  lack  of  grain  and 
protein  feeds/ 
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COLOMBIAN  FATS  AND  OILS  RESTRICTED  DURING  WAR  YEARS 

An  increase  in  domestic  production  of  fats  and  oils  in  Colombia  during 
the  war  years  has  not  been  great  enough  to  offset  the  loss  of  prewar  im- 
ported supplies,  particularly  in  copra,  and  at  the  same  time  to  meet  rising 
domestic  demands  resulting  from  general  wartime  prosperity.    With  present 
high  prices  in  effect,  however,  the  19^+5  outlook  is  for  slightly  larger 
domestic  production  of  oilseeds.    No  immediate  improvement  is  expected  in 
the  vegetable  lard  situation,  as  limited  supplies  have  curtailed  operations 
of  crushing  mills  and  at  times  have  brought  about  actual  shut-downs  in 
plants  in  certain  .areas . 

Hog  lard  and  vegetable  compounds  make  up  by  far  the  largest  portion  of 
the  edible  fats  utilized  in  Colombia.    Estimates  indicate  that  the  total 
apparent  consumption  of  lard  (hog  and  vegetable)  averaged  about  26,500  tons 
from  1941  to  1943  and  rose  to  about  30,000  tons  in  1944,  because  of  the  im- 
portation of  sizable  amounts  of  hog  lard. 

It  appears  that  domestic  hog  lard  production  has  increased  from  about 
16,500  tons  in  1941  to  an  estimated  19,800  tons  in  1944.    Thus,  domestic 
hog  lard  probably  furnishes  about  60  to  65  percent  of  Colombia's  edible 
fats  and  oils  requirements.    Data  relating  to  the  output  of  this  commodity 
are  inadequate,  and  the  take-off  of  fat  per  hog  is  roughly  calculated  on 
the  basis  of  officially  reported  slaughter,  which,  however,  does  not  include 
total  slaughter . 

Prior  to  1932  imported  hog  lard  from  the  United  States  was  one  of  the 
principal  sources  of  cooking  fat  in  Colombia,  with  arrivals  averaging  from 
11,000  to  13,000  tons  yearly.    A  sanitary  regulation  of  lard  in  1932,  es- 
tablishing quality  standards  that  the  imported  product  could  not  meet, 
almost  completely  eliminated  foreign  trade  in  this  commodity  until  the  war 
began.    Due  to  the  loss  of  other  imported  supplies  of  fats  and  oils,  parti- 
cularly copra,  the  1932  sanitary  regulation  has  been  temporarily  set  aside. 

The  hog  lard  regulation  was  apparently  instituted  to  foster  the 
development  of  a  domestic  vegetable  compound  industry  which  showed  a  steady 
increase  in  production  until  the  outbreak  of  war.    But  during  recent  years, 
this  industry  has  been  confronted  with  limited  supplies  of  raw  materials, 
and  domestic  production  of  oilseeds,  though  increasing,  has  not  been  large 
enough  to  permit  full  operation  of  crushing  and  processing  plants.  Indica- 
tive of  the  shortage  of  supplies  has  been  the  decreasing  sales  of  vegetable 
compounds  in  recent  years.    Factory  sales  of  this  commodity  declined  from 
about  10,400  tons  in  194l  to  about  5,300  tons  in  1944.    Stocks  have  been 
very  small  as  a  consequence  and  carry-overs  mostly  non-existent.    Most  of 
the  vegetable  compound  is  manufactured  in  plants  in  Barranquilla,  but  addi- 
tional facilities  exist  in  the  larger  cities  of  the  interior.  •  / 
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Loss  of  Import  Supplies:    When  the  Japanese  occupied  ranking  producing 
areas  for  copra,  the  principal  raw  material  employed  in  the  manufacture  of 
vegetable  lard,  and  increased  demands  on  the  export  supply  of  other  regions 
made  it  possible  to  obtain  copra  only  in  small  quantities,  shortages  in  es- 
sential raw  materials  became  serious.    Copra  imports  in  normal  prewar  years  ,. 
averaged  slightly  over  9,000  tons.    Since  194 1  only  small  amounts  of  copra, 
mainly  from  Central  America,  have  been  imported,  and  substitute  oilseeds 
such  as  sunflower  seed,  peanuts,  and  babassu  kernels  have  been  obtained 
from  Argentina  and  Brazil. 

Stimulation  of  Domestic  Production:    In  order  to  compensate  for  the 
loss  of  imported  raw  materials,  the  Colombian  Government  and  local  trade 
encouraged  the  production  of  domestic  copra  and  other  oleaginous  crops. 
For  a  number  of  reasons,  however,  the  results  have  not  been  as  satisfactory 
as  previously  anticipated. 

Copra:    Domestic  production  of  copra  has  received  special  attention, 
but  in  spite  of  high  prices  offered  for  the  product,  domestic  output  has 
increased  only  from  about  1,400  tons  to  about  3,300  tons  in  the  last  k 
years.    Most  of  the  production  has  been  from  the  San  Andres  Islands' which 
lie  off  the  north  coast  of  Colombia.    Practically  all  of  the  copra  comes 
from  wild  trees,  there  being  few  cultivated  plantations.    Stands  of  wild 
coconut  palms  are  found  along  the  coastal  areas  of  Colombia,  both  on  the 
Pacific  Ocean  and  Caribbean  Sea.    The  Government  is  now  trying  to  work  out 
methods  of  extending  long  credit  on  easy  terms  to  encourage  the  planting  of 
coconut  plantations.    But,  naturally,  this  will  have  no  immediate  effect  on 
supplies  for  a  number  of  years  to  come  as  coconut  trees  require  7  to  8  years 
to  mature . 

Sesame:    In  order  to  make  up  the  domestic  deficiency  of  fats  and  oils, 
the  production  of  sesame  has  been  encouraged.    Both  the  area  planted  and 
production  have  fluctuated  widely  because  many  farmers  have  had  difficulty 
with  the  crop,  particularly  in  harvesting.    Production  rose  from  approxi- 
mately 1,000  tons  in  19kl  to  6,800  tons  in  1943,  then  dropped  back  to  about 
1,400  tons  last  year.    With  remunerative  prices  prevailing  at  the  present 
time,  larger  plantings  are  anticipated  for  1945.    Two  crops  are  produced 
annually:    planting  takes  place  in  March  and  September  and  harvesting  in 
January  and  August.    Sesame  seed  oil  is  used  exclusively  in  the  manufacture 
of  shortening  in  Colombia,  usually  in  combination  with  other  oils.    Most  of 
the  cake  is  sold  for  livestock  feed,  although  limited  quantities  are  used 
as  fertilizer. 

Palm  kernel:    Wartime  shortages  of  vegetable  oils  have  encouraged 
private  interests  to  make  plans  for  the  development  of  Colombia's  palm 
kernel  resources .    Investigations  completed  last  year  revealed  that  there 
were  more  than  one  million  acres  of  Scheelea  palm  trees  which  might  be  ex- 
ploited in  the  northern  coastal  Provinces  of  Bolivar  and  Magadalena.  Despite 
the  numerous  groves  of  these  trees,  the  lack  of  a  suitable  mechanical  crack- 
ing machine  and  the  high  cost  of  gathering  the  nuts  have  been  deterring 
factors  in  increasing  the  output .    Production  of  palm  kernels  in  1942 
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amounted/ only  to  about  17  tons,  in  1943  to  232  tons,  and  in  1944  to  about  400 
tons.    Recently  it  is  reported  that  a  successful  cracking  machine  has  been 
developed.    It  appears,  however,  that  it  may  be  operated  only  under  the 
present  abnormally  high  prices. 

Cotton  (cottonseed)  production  generally  has  been  increasing  slovly 
since  this  crop  has  been  encouraged  by  the  Government.    High  prices, 
maintained  by  tariff  protection  and  by  a  limitation  on  imports,  have  made 
cotton  a  generally  profitable  crop  and  have  brought  about  a  greater  acre- 
age planted.    Cottonseed  output  has  increased  from  about  9,300  tons  in 
1941-42  to  about  11,000  tons  in  1942 -1+3  and  dropped  slightly  to  about 
10,500  tons  in  1943-44.    Purchases  of  cottonseed  by  oil  mills  amounted  to 
about  10,100  tons  in  1943  and  9,150  in  1944. 

Prospects  for  1945:    With  prevailing  high  prices  for  sesame,  copra, 
and  other  oilseeds  (except  cottonseed) ,  the  prospects  for  1945  are  that  the 
domestic  fats  and  oils  output  will  be  somewhat  larger  than  last  year. 
Sesame  production  is  expected  to  increase,  especially  in  Tolima.    The  out- 
look is  for  strong  consumer  demand  for  the  near  future,  and  to  meet  such 
demand  it  will  be  necessary  to  continue  imports  of  hog  lard  or  to  obtain 
further  imports  of  oilseeds  such  as  the  recent  shipments  of  sunflower  seed 
and  peanuts  from  Argentina  and  Brazil. 

Current  prices  of  cottonseed  with  linters  in  Armero,  in  the  Magadalena 
Valley  west  of  Bogota,  are  about  70  pesos  per  metric  ton  ($36.28  per  short 
ton)  while  cottonseed  without  linters  in  Barranquilla  and  in  Bogota  is 
84.25  pesos  per  metric  ton  ($43.66  per  short  ton).    Sesame  at  Armero  is 
selling  for  prices  ranging  between  400  and  460  pesos  per  metric  ton  ($207-36 
and  $238.46  per  short  ton).    Imported  copra  at  Barranquilla  is  being  pur- 
chased by  vegetable  lard  plants  at  about  450  pesos  per  metric  ton  ($232.75 
per  short  ton) .    Comparative  hog  and  vegetable  lard  prices  for  recent  years 
are  included  in  the  table  below: 

COLOMBIA:    Wholesale  prices  of  hog  and  vegetable  lard,  Bogota, 


1945  with  comparisons 


Year 

Hog  Lard 

Vegetable 

Lard 

Cents  per  pound 

Cents  per  pound 

1940   - 

15.6  : 

13-0 

1941   

15.0 

17.3 

1942  

20.2  : 

24.9 

1943   

25.9  : 

24.8 

1944   

34.0  : 

26.1 

1945  (first -4  months)   

38.5  : 

46.6 

Compiled  from  reports  from  American  Embassy,  Bogota,  Colombia. 
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It  is  generally  believed  that  as  soon  as  copra  is  able  to  be  imported 
again  in  quantity,  vegetable  lard  plants  will  return  to  utilizing  this  raw 
material  extensively.  There  also  will  be  a  certain  amount  of  domestically 
produced  oilseeds,  of  which  the  most  important  is  likely  to  be  cottonseed. 
Sesame  has  not  proved  a  popular  crop  with  the  growers,  although  the  oil  is 
preferred  over  cottonseed  by  manufacturers.  The  campaign  to  increase  coco- 
nut production  in  Colombia  has  not  yet  begun.  Even  if  it  should  be  successful, 
7  or  8  years  would  be  required  to  bring  new  trees  into  bearing. 

Manufacturers  appear  to  be  optimistic  regarding  the  future  of  the 
industry  in  Colombia.    Two  of  the  larger  plants,  at  least  one  of  the  smaller 
ones,  and  an  oil  mill  are  said  to  be  interested  in  installing  additional 
equipment  as  soon  as  it  can  be  obtained.    This  will  include  equipment  for 
solvent  extraction  in  plants  now  using  the  expeller  process  and  also  boilers 
and  other  machinery. 

Douglas  M.  Crawford 


COMMODITY  DEVELOPMENTS 


GRAINS,  GRAIN  PRODUCTS,  AND  FEEDS 

UNITED  STATES  GRAIN 
IMPORTS  FROM  CANADA  ACTIVE 

United  States  imports  of  grain  from  Canada  continue  active,  though 
the  total  for  the  first  10  months  of  the  current  crop  year  shows  a  large 
decline,  compared  with  the  same  period  of  last  year.    The  decrease  is  at- 
tributed almost  entirely  to  a  large  reduction  in  wheat  imports  for  feed. 
Oat  imports,  on  the  contrary,  made  a  considerable  gain  over  the  comparable 
period  of  a  year  ago,  though  they  are  still  considerably  smaller  than  the 
imports  for  the  complete  year.    Imports  of  barley  were  at  about  the  same 
level  for  both  10 -month  periods. 

As  a  result  of  a  recent  relaxation  in  restrictions  governing  the 
release  of  current  trade  data  for  non -strategic  commodities,  it  is  now 
possible  to  publish  detailed  figures  for  grains  60  days  after  the  period 
covered  by  the  figures.    This  makes  trade  data  through  April  available  at 
this  time.  .  -  - 

Grain  Import  Volume:    The  outstanding  development  in  the  grain  import 
picture  during  the  war  years  was  the  large  volume  of  grain,  especially  of 
wheat,  oats,  and  barley,  brought  into  the  country  from  Canada  to  supplement 
domestic  feed  supplies.    In  order  to  bring  in  needed  supplies  of  wheat  for 
feeding,  the  War  Food  Administrator  was  authorized  to' import  wheat  outside 
the  quota  (Canada's  share  set  at  795,000  bushels)  for  use  as  feed.  The 
bulk  of  the  wheat  imported  for  domestic  use  in  19^3-^  -as  well  as  in  the 
current  season  was  handled  under  that  program. 
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Wheat  imports  reached  their  heaviest  volume  in  the  January- June  period 
of  19^4,  but  declined  sharply  toward  the  end  of  last  season.    Most  of  this 
season1  s"  wheat  "imports  entered- -during  the-firs-t-  6  months_XJi^y^^ce?lbjer_)_and 
included  a  considerable  quantity  of  wheat  unfit  for  human  consumption.  Imports, 
excluding  wheat  for  milling  in  bond,  during  the  first  10  months  of  the  current 
season  were  about  38  million  bushels,  compared  with  some  113  million  bushels 
during  that  period  of  1943-44,  and  the  total  of  135  million  for  the  year. 

Oat  imports ?_  next  to  wheat,  have  been  the  largest  source  of  imported  feed. 
Of  the  76"' million  bushels  imported  from  Canada  last  year,  4l  million  were 
entered  free  under  provisions  of  Public  Laws  211  and  277.    (See  Foreign  Crops 
and  Markets,  January  3  and  July  3,  1944.)    The  current  Imports  exceed  those 
for  the  same  period  of  last  year,  by  about  9  million  bushels. 

Barley  imports  to  date  differ  only  slightly  from  comparable  figures  for 
1943 -44*1    The  bulk  of  the  imports  have  been  of  malting  type,  rather  than  feed 
barley.    Eye  imports  have  been  considerably  above  average  for  both  the  present 
and  past  season,  but  were  especially  large  during  January- June  of  1944.  More 
than  90  percent  of  the  year's  imports  of  8.3  million  bushels  were  concentrated 
in  that  half  of  the  crop  year. 


UNITED  STATES:  Imports  of  grain  from  Canada, 
 July  1942  -  April  1945 


Grain 


1942-43 


July -April 


1,000  bushels 


1,000  bushels 


Wheat  a/, 
Oats  . . . , 
Barley**.. 
Rye   


956 
56,756 
26,456 
1,^90 


38,177 
57,115 
32,137 
3,787 


Compiled  from  official  sources. 

a/  Excludes  imports  for  milling  in  bond. 


VEGETABLE  OILS  AND  OILSEEDS 


CUBA  ESTABLISHES  SPECIAL  FORMULA 
TO  INCREASE  SOAP  SUPPLIES 


In  an  effort  to  produce  the  largest  possible  quantity  of  soap  from  a 
limited  supply  of  soap  fats,  the  Cuban  Office  of  Price  Regulation  and  Supply  by 
Resolution  360  of  June  13  (effective  June  15)  has  ordered  all  manufacturers  to 
increase  substantially  the  quantity  of  water-soluble  builder  (mostly  sodium 
silicate)  in  their  laundry  soap  formula,  thereby  reducing  materially  the  content 
of  fatty  acide  in  the  emergency  product.    Such  action,  it  is  believed,  will 
increase  the  total  output  from  available  soap  fats  by  40  percent,  and  at  the 
same  time  will  alleviate  the  serious  shortages  of  soap  which  now  exist  in  all 
commercial  channels. 
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Other  Provisions:    Resolution  360  also  requires  that  manufacturers  identify 
the  emergency  eoap  by  stamping  each  cake  with  the  inscription  R-3W-.  Distrib- 
ution control  will  be  continued  under  the  present  Resolution,  which  permits 
merchants  to  sell  to  each  customer  only  four  5-cent  cakes,  or  two  10-cent  cakes. 
In  order  to  fill  the  requirements  under  the  new  emergency  formula,  it  is 
estimated  that  Cuba,  henceforth,  will  have  to  import  approximately  1,000  short 
tons  of  sodium  silicate  monthly,  or  about  ten  times  more  than  previously. 
Laundry  soap  accounts  for  almost  90  percent  of  Cuba's  soap  consumption,  being 
used  frequently  for  personal  as  well  as  household  use. 

New  Product  Adequate;  In  consumer  tests,  the  emergency  soap  has  received 
general  acceptance  and  has  been  reported  superior  by  many  users.  This  accept- 
ance is  ascribed  partly  to  the  fact  that  the  new  soap  is  much  harder  than  the 

usual  type,  which  in  recent  months  has  been  especially  soft  because  of  the —  

rapid  distribution  after  manufacture. 

CHILEAN  SUNFLOWER  SEED 
CROP  EXPANDING 

The  ±9hk-k5  sunflower  seed  crop  is  placed  at  62  million  pounds  from 
57,000  acres,  compared  with  k-0  million  pounds  and  3^,000  acres  in  the  19^3-^ 
season.    Sunflower  seed  production  has  increased  annually  since  19^+0  and  now 
supplies  approximately  kO  percent  of  Chile's  domestic  edible  oil  requirements. 
Imported  sunflower  seed  accounts  for  another  kO  percent.    Argentina,  the  chief 
source  of  supply,  furnished  52  million  pounds  of  sunflower  seed  in  19hh. 


CHILE:  Area  and  production  of  sunflower  seed, 
 IShk-k^  with  comparisons  


Year 

Area             :  ' 

Production 

Yield  per 
acre 

:  Acres 

■  1,000 "pounds 

Pounds 

Average - 

1938-39  to  19^1-12 

.8,158 

8,082 ; 

;      ■  991 

Annual  - 

19^2-^3  

2k,k91 

28,353 

'  1,157 

33,872 

39,875 

•  1,177 

56,848 

61,839 

■  1,088 

Compiled  from  consular  reports. 


TURKEY  REMOVES  EXPORT  TAX 

FROM  SPECIFIED  OILSEEDS  -  - 

. 

On  June  16,  19^5,  the  Turkish  Government  announced  the  removal  of  export 
tax  from  a  number  of  commodities  including  flaxseed,  soybeans,  peanuts,  hempseed, 
sunflower  seed,  and" poppy  seed.    These  products  are,  however,  still  subject  to 
the  approval  of  an  export  license.     Turkey  for  a  number  of  years  has  had  a 
small  exportable  surplus  of  oilseeds. 
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FRUITS,  VEGETABLES,  AND  NUTS 

MEXICAN  GROWERS  MAY  ADOPT  NEW 
PLAN  FOR  MARKETING  VEGETABLES 

Plans  for  this  winter's  vegetable  season  in  Mexico  have  been  held  up 
pending  decision  of  growers  as  to  whether  they  will  continue  their  past 
system  of  vegetable  marketing,  when,  with  the  exception  of  1  year,  produce  was 
handled  through  growers'  own  distributor  at  the  border,  or  whether. they  will 
adopt  a  new  plan  providing  for  marketing  their  vegetables  through  one  agemt  in 
Sonora,  a  proposal  made  by  growers  of  the  Rio  Yaqui  District  in  Sonora.  Growers 
in  the  States  of  Sonora  and  Sinaloa  would  form  an  association  and  would  market 
all  their  vegetables  through  one  agent  in  Nogales,  Arizona.    However,  growers 
in  the  Rio  Mayo  District,  Sonora,  are  opposed  to  th6  plan  and  have  sent  a 
committee  to  the  Governor  of  Sonora  to  protest  its  adoption.    Some  distributors 
who  finance  their  growers  and  supply  them  with  seeds,  shook,  etc.,  are  holding 
seed  until  a  definite  settlement  is  made. 

The  transportation  situation  will  probably  be  improved  in  the  coming 
season.    About  half  of  the  roadbed  has  been  repaired  and  it  is  expected  that 
the  remainder  will  be  completed  this  summer.    Termination  of  the  war  in  Europe 
seems  to  have  little  effect  on  the  amount  of  vegetables  to  be  raised  if  the 
new  plan  for  distribution  through  one  agent  is  discarded. 

Production  Up;    During  the  19^-45  season  which  has  about  closed,  195 
million  pounds  of  vegetables  were  shipped,  this  was  10  percent  more  than  the 
188  million  in  19^3-44.    Yields  in  Sonora  were  greater  than  during  any  other 
year  and  offset  a  decrease  in  acreage.    Yields  in  Sinaloa  exceeded  any  previous 
year.    Low  prices  received  for  tomatoes  shipped  during  the  beginning  of  the 
season  was  due  to  poor  quality;  later,  to  weather  conditions  which  made  it 
-Impossible  to  unload  cars  during  cold  weather;  and  because  of  slow  transportation, 
tomatoes  were  too  ripe  when  they  reached  the  border.    Low  pea  prices  were 
caused  by  competition  of  bumper  crops  of  peas  in  California.    Becauso  of 
scarcity  of  peppers  in  normal  supplying  areas,  the  Mexican  crop  had  one  of  the 
best  seasons  in  the  history  of  the  industry. 

ARGENTINE  WINE  GRAPE 
PRODUCTION  LOWER 

Production  of  grapes  for  wine  in  Argentina  for  the  V^k-h-k-^  season  is 
estimated  at  1,039,000  short  tons,  a  decrease  of  20  percent  from  the  1,308,000  r. 
short  tons, produced,  in  19k3-»kk9    Production  in  the  Provinces  of  Mendoza,and 
San  Juna,  which  produce  89  percent  of  the  total  production,  has  decreased  29 
percent,  due  to  woolly  aphis  and  unfavorable  weather  conditions. 


Y  v  v  v  v  v  V 

A  A  A  t\  a  A  Jv 
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HONDURAN  SUBSIDY  PROGRAM  WOULD"  ""  ~  '~  '  '  -  ™        -~  ■  -' 

ENCDURAGE  FIBER  PRODUCTION 

In  an  effort  to  encourage  hard  fiber  production,  the  Honduran  Government 
has  issued  a  decree  in  March  providing  for  payment  of  subsidies  and  benefits 
to  fiber  growers  not  already  receiving  special  agricultural  concessions. 

Subsidy  Provisions:    Any  farmer  planting  at  least  12. k-  acres  of  land  in 
a  favorable  location  with  between  1100  and  1600  plants  to  the  acre  for  henequen, 
sisal,  abaca,  or  other  agave  fibers  may,  upon  application  to  the  Secretary  of 
Agriculture,  receive  a  subsidy  equal  to  about  $3.00  per  acre,  one-half  of  which 
is  payable  1  year  after  the  crop  is  planted,  and  the  balance  when  the  first 
leaves  are  harvested.    Further  benefits  are  obtained  through  the  exemption  from 
duties  on  the  importation  of  machinery,  supplies,  construction  materials,  and 
other  necessities  used  in  connection  with  growing  the  crop.    Subsidy  premiums 
do  not  apply  to  growers  already  receiving  special  agricultural  concessions, 
thus  eliminating  the  present  largest  producer. 

Fiber  production  at  present  is  on  a  small  scale.    First  plantings  of 
abaca  on  a  commercial  basis,  begun  in  19^2,  are  centered  around  Puerto  Cortes, 
and  by  the  end  of  19^2  had  reached  a  total  of  about  5,000  acres.  Cutting 
began  late  in  19^4.    This  year's  crop  is  expected  to  reach  several  million 
pounds.    Henequen,  produced  mostly  in  the  southern  part  of  Honduras,  is  manu- 
factured by  primitive  methods  into  rope  and  twine  for  domestic  consumption. 

TOBACCO 

ALGERIAN  TOBACCO 
PRODUCTION  DECLINES 

Tobacco  production  in  Algeria  has  declined  sharply  in  recent  years  due 
to  emphasis  placed  on  growing  food  crops  and  to  unfavorable  weather  conditions. 
Reports  indicate  that  the  19^+5  outturn  will  be  less  than  the  crops  of  the  past 
two  years,  when  18.7  million  pounds  and  l6.5  million  pounds,  respectively  were 
harvested.    During  the  period  1935-39,  tobacco  production  averaged  38.7  million 
pounds  annually  from  55,9^1  acres.    Most  of  the  leaf  produced  in  Algeria  con- 
sists of  two  types— dark  heavy  leaf,  grown  jirincipally  in  the  Department  of 
Algiers,  and  lighter  leaf,  with  aroma  and  color  similar  to  oriental  tobacco, 
produced  in  the  Department  of  Constantino. 

Tobacco  Exports ;    Algeria  enjoys  a  ready  market  for  the  portion  of  the 
leaf  tobacco  production  not  required  locally.    During  the  period  1935-39, 
exports  of  leaf  averaged  26.5  million  pounds  annually,  principally  destined 
for  France,  Belgium,  Spain,  and  Indo-China.    France  particularly  has  been 
dependent  upon  Algeria  for  much  of  its  foreign  leaf  requirements.    Exports  : 
J&o^Algeri&iaon&inciea'.  tov.be  ^substantial:  churlngL th^./'esriyr-war "years,  but 
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declined  considerably  during  19k3-kk,  a  period  of  low--dc«estAc<-pTOducrtion 
providing  only  a  small  export  surplus  "beyond  local  needs. 

Foreign  leaf  imports  of  certain  types  are  required  for  use  in  "blending 
with  Algerian  leaf,  poor  in  flavor  and  combustibility,  in  the  manufacture  of 
acceptable  tobacco  products.    Imports  of  leaf,  during  1935-1939,  chiefly 
from  Brazil,  the  Dominican  Republic,  the  Netherlands  Indies,  and  the  United 
States,  averaged  8.1  million  pounds  annually.    Takings  of  United  States  leaf, 
largely  dark  fire-cured  types,  averaged  0.8  million  pounds  during  the  period, 
but  during  the  war  years,  l^kO-l^kh,  averaged  less  than  one- third  of  the  pre- 
war volume. 

•  ALGERIA:    Acreage  and  production  of  leaf  tobacco, 
 average  1935-1939,  annual  19^0-19^  


Year  :  Area  :  Production 


:  Acres  :         1,000  pounds 

Average  1935-1939  :      '  5579&T  :  38,667 

Annual    19^0  :  50,U60  :  30,935 

19^1  :  61,226  :  k2,k6l 

19^2  :  37,391  :  21,230 

19^3  :  a/a/  :  18,7?9 

19^  :  a/  :  16,535 


&/    Not  available. 

Compiled  from  official  sources  and  consular  reports. 

LIVESTOCK  AND  ANIMAL  PRODUCTS 

TURKEY  LISTS  EXPORT  TAX  ON 
MOTTTO,  MAY  SPUR  FOREIGN  SALES 

Removal  of  the  Turkish  export  tax  on  mohair  by  the  Ministry  of  Commerce 
of  Turkey,  effective  June  16,  is  expected  to  facilitate  shipments  abroad. 
This  commodity,  however,  is  still  subject  to  export  license. 

Exports  Available:    Mohair  dealers  in  Turkey  have  been  urging  the  Govern- 
ment to  take  steps  to  encourage  sales  abroad.    When  Australian  wool  again 
became  available,  local  Turkish  woolen  mills  stopped  using  30  percent  of 
mohair  in  the  manufacture  of  woolen  textiles,  thereby  making  more  mohair 
available  for  export.    Turkey's  I9I+5  mohair  clip  is  estimated  at  13  million 
pounds,  an  increase  of  18  percent  above  last  year.    Prices  of  mohair  in 
Turkey  remain  high,  however,  and  at  the  end  of  March  19^5  were  80  percent 
above  the  prewar  level. 

Exchange  Concessions:  United  States  buyers  of  Turkish  products,  however, 
were  offered  encouragement  when  the  Goverraaent  of  Turfeey  on  November  15,  19hk, 
granted  an  exchange  premium  of  ho  percent  in  connection  with  the  United  States 
dollar- -Turkish  lira  exchange  transactions  involved  is  such  trade.  This 
favorable  exchange  concession  will  help  offset  the  very  high  prevailing  prices 
of  Turkish  products. 
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The  substantial -carry-over  of  mohair  in  Turkey  this  year  occurred  des- 
pite fairly  heavy  purchases  "by  the  United  States  Government  in  early  19^  for 
the  purpose  of  keeping  this  commodity  out  of  Axis  countries.    Prior  to  the 
Turkish  "break  with  Germany,  such  quantities  of  mohair  as  were  not  purchased  "by 
the  British  or  United  States  Governments  went  to  Axis  countries  or  accumula- 
ted in  Turkey..  The  U.  S.  Government's  holdings  of  Turkish  mohair  were  sold 
in  the  week  of  May  k. 

Large  Producer:    Turkey  is  the  second  largest  mohair  producing  country  in 
the  world,  ranking  next  to  the  United  States  and  is  the  most  important  ex*r 
porter  of  that  commodity  followed  "by  the  Union  of  South  Africa.  Production 
in  Turkey  for  the  5  war  years,  19^0-19^+,  averaged  15  million  pounds  anually, 
or  approximately  the. same  as  in  the  5  years  immediately  preceding  the  war. 

Prewar  Exports:    Prior  to  the  war  Turkey  exported  an  average  of  10.8 
million  pounds  annually  for  the  5  years  1935-1939,  less  than  50,000  pounds 
of  which  went  to  the.  United  States,    Exports  to  Germany  averaged  6,k-  million 
pounds,  those  to  the  Soviet  Union  1,9  million  pounds,  and  those  to  the  United 
Kingdom  l,k  million  pounds.    The  remainder  went  to  continental  European 
countries. 


